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HISTORIC TAX CREDIT TOOL BOX ¢

Raising Awareness. Thoughts
from Rep. Darin LaHood,
a Champion of the HTC

CINDY HAMILTON, HERITAGE CONSULTING GROUP

This month’s article features a written interview with historic tax credit (HTC) champion

lllinois Rep. Darin LaHood, about his support of the HTC, the coming tax debate and

how advocates can work to ensure the credit is improved.

Q: Rep. LaHood, you’ve been a longtime
supporter of the HTC. As a member of the
House Ways and Means Committee, you’ve
been one of the lead sponsors of the Historic
Tax Credit Growth and Opportunity (HTC-GO)
Act for multiple Congresses. What first drew
you to the HTC and why have you been such a

longtime champion?

A: My passion for the HTC and for historic preservation
comes primarily from my district and where I grew
up in central Illinois. I was born and raised in Peoria,
Illinois, and come from a part of the state that is rich
with history—we have historic landmarks such as the
homes of Abraham Lincoln, Ronald Reagan and Ulysses
S. Grant, along with many historic towns like Springfield,

our state capital; Galena; Eureka, and Dixon.

In Illinois, I've seen firsthand the positive impact that the
HTC has on economic development on local communities.
For several Congress’ now, I have been proud to co-
lead the HTC-GO Act in the House alongside Rep. Earl

Blumenauer of Oregon.

Our bill modernizes the HTC, making it a more attractive
incentive for rehabilitation projects of any size. The bill
would increase the credit value temporarily for large
projects and permanently for small-scale projects, helping
to mitigate many of the financing challenges we are
seeing across the country.
Additionally, the bill makes
common-sense reforms to
building eligibility and tax-
exempt projects to expand

opportunities where the

credit can be used.

Image: Courtesy of the Office of Rep. Darin LaHood
Rep. Darin LaHood, R-llinois

Our bill has garnered significant, bipartisan support,
with more than 65 cosponsors from districts across

the country.

Q: We have read all about the House Republican
Ways and Means Committee Tax Teams,
especially the Community Development Tax
Team, on which you serve. Can you give us an
update on the tax team, what it has learned and

where it is headed?



A: Chairman Rep. Jason Smith stood up these tax
teams earlier this year to provide an opportunity for the
Republican members on the Ways and Means Committee
to take a deeper dive into various areas of tax policy
ahead of the larger tax negotiations next year. The
Community Development Tax Team, led by Rep. Mike
Kelly of Pennsylvania, is looking at ways to strengthen
various tax incentives aimed at reinvestment in our
communities, housing and local economic development.
These tools include the HTC, low-income housing tax
credit, new markets tax credit and opportunity zones

incentive.

We've had several member briefings over the last few
months, taking a deeper dive into these incentives to
better understand how each of them works, how they
interact with each other and what proposals currently
exist to strengthen them for the future. The tax team
members all recognize that it is critical that we preserve
and strengthen as many of these financial tools as we

can to promote economic growth in our communities.

Q: Chairman Smith has called 2025 the “Super
Bowl of Tax.” What do you predict for 2025 in
general and specifically for the HTC?

A: Next year really will be the “Super Bowl of Tax” with
much of the Tax Cuts and Jobs Act of 2017 set to expire at
the end of 2025. We are looking at roughly $4.5 trillion
in tax policy that will be up for debate and will drive the
Congressional agenda right out of the gate in January.
With both chambers of Congress and the White House
up for grabs in the November elections, whether we will
be in a divided government or one-party control will

dictate the contours of the debate on tax policy.

One advantage we have with the HTC-GO Act is that
it continues to be an incredibly bipartisan bill, with
strong support in both chambers of Congress by both
Republicans and Democrats, and I remain confident that

we can continue this bipartisan success into next year.

Q: How can HTC advocates best tell Congress
about the credit and what messages resonate

best with your colleagues?

A: T always remind folks of the old adage that all politics
islocal. It’s one thing to meet with a member of Congress
or their staff and explain how the HTC works and why
it needs to be preserved or strengthened, but providing
specific examples of individual properties or areas within
their congressional districts or states that benefit from

the HTC can change the conversation entirely.

I also believe that a winning message on the HTC is that
the credit is a proven tool we know can make a significant
impact in any type of community, whether that be rural,
suburban or urban. Many tax policy proposals come
across my desk that are brand new ideas that may or
may not actually achieve the goal the proposal is trying
to solve. The HTC, on the other hand, has been around
for 40-plus years and we have an abundance of data and
examples of how the credit builds continued economic

development and growth.

Q: Thank you so much for your willingness to
do this interview. We so appreciate all your
leadership on the HTC. Is there anything the

community can do to help you improve the credit?

A: Member education and awareness is critical when it
comes to building support for policy proposals, especially
when it comes to tax incentives that may not be well
understood by members of Congress. Continuing to
engage with members of Congress and their staffs,
inviting them to visit historic properties in their districts/
states, and ensuring they understand the importance
of the HTC will go a long way to protecting the credit’s

success in 2025 and beyond. $

Special thanks to Patrick Robertson of Confluence Govern-
ment Relations and executive director of the Historic Tax
Credit Coalition, who compiled the questions and coordinat-
ed with Rep. LaHood'’s office.
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in whole or in part in any form without written permission from the publisher is prohibited by law.

Notice pursuant to IRS regulations: Any discussion of U.S. federal or state tax issues contained in this article is not intended to
be used, and cannot be used, by any taxpayer for the purpose of avoiding penalties under the Internal Revenue Code; nor is any
such advice intended to be used to support the promotion or marketing of a transaction. Any discussion on tax issues reflected
in the article are not intended to be construed as tax advice or to create an accountant-client relationship between the reader
and Novogradac & Company LLP and/or the author(s) of the article, and should not be relied upon by readers since tax results
depend on the particular circumstances of each taxpayer. Readers should consult a competent tax advisor before pursuing
any tax savings strategies. Any opinions or conclusions expressed by the author(s) should not be construed as opinions or
conclusions of Novogradac & Company LLP.
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This editorial material is for informational purposes only and should not be construed otherwise. Advice and interpretation
regarding property compliance or any other material covered in this article can only be obtained from your tax advisor. For
further information visit www.novoco.com.

¥20C 1990100 ¢ WO 0D0AOU MMM

o
AN



:0 NOVOGRADAC®

EDITORIAL BOARD

PUBLISHER

Michael J. Novogradac, CPA

EDITORIAL DIRECTOR

Alex Ruiz

TECHNICAL EDITORS

Chris Key, CPA
Michael Kressig, CPA
Diana Letsinger, CPA

Matt Meeker, CPA
John Sciarretti, CPA
Stacey Stewart, CPA

COPY

EDITORIAL AND DIGITAL MARKETING DIRECTOR
Teresa Garcia

SENIOR COPY EDITOR

Mark O’Meara

CONTRIBUTING WRITERS

Dan Bertsch

Dave Graff

Tony Grappone

Cindy Hamilton

ART

CREATIVE DIRECTOR
Alexandra Louie
GRAPHIC DESIGNER
Brandon Yoder

SENIOR EDITOR
Brad Stanhope
SENIOR WRITER

Nick DeCicco

Heath Hawkins
Stephanie Naquin
Shela Zhou

Clint Wilson

CONTACT

CORRESPONDENCE AND EDITORIAL SUBMISSIONS
Teresa Garcia
teresa.garcia@novoco.com
925.949.4232

ADVERTISING INQUIRIES

Christianna Cohen
christianna.cohen@novoco.com
925.949.4216

ALL MATERIAL IN THIS PUBLICATION IS FOR INFORMATIONAL PURPOSES ONLY AND SHOULD NOT BE
CONSTRUED AS PROFESSIONAL ADVICE OFFERED BY NOVOGRADAC OR BY ANY CONTRIBUTORS TO THIS

PUBLICATION.

ADVICE AND INTERPRETATION REGARDING THE LOW-INCOME HOUSING TAX CREDIT OR ANY OTHER
MATERIAL COVERED IN THIS PUBLICATION CAN ONLY BE OBTAINED FROM YOUR TAX AND/OR LEGAL

ADVISOR.

ADVISORY BOARD

OPPORTUNITY ZONES
Dan Altman

Glenn A. Graff

Shay Hawkins
JillHoman

SIDLEY AUSTIN LLP

APPLEGATE & THORNE-THOMSEN
OPPORTUNITY FUNDS ASSOCIATION
JAVELIN 19 INVESTMENTS

LOW-INCOME HOUSING TAX CREDITS

Jim Campbell SOMERSET DEVELOPMENT COMPANY LLC
Tom Dixon LUMENT

Richard Gerwitz CITICOMMUNITY CAPITAL
Elizabeth Bland Glynn  travoisinc.

Rochelle Lento DYKEMA GOSSETT PLLC

John Lisella lll
Derrick Lovett
Rob Wasserman

U.S. BANCORP IMPACT FINANCE
MBD COMMUNITY HOUSING CORP.
HUNTINGTON NATIONAL BANK.

PROPERTY COMPLIANCE
Jen Brewerton DOMINIUM
Kristen Han WNC

Michael Kotin KAY KAY REALTY CORP.

HOUSING AND URBAN DEVELOPMENT
Victor Cirilo
Flynann Janisse
Ray Landry
Denise Muha
Monica Sussman

NEWARK HOUSING AUTHORITY

RAINBOW HOUSING

DAVIS-PENN MORTGAGE CO.

NATIONAL LEASED HOUSING ASSOCIATION
NIXON PEABODY LLP

NEW MARKETS TAX CREDITS

Aisha Benson NONPROFIT FINANCE FUND

Maria Bustria-Glickman u.s. BANCORP IMPACT FINANCE
Elaine DiPietro BLOOMING VENTURES LLC

Chimeka Gladney ENTERPRISE COMMUNITY INVESTMENT INC.
Ruth Sparrow FUTURES UNLIMITED LAW PC

William Turner

WELLS FARGO
Ashley Wicks BUTLER SNOW LLP

HISTORIC TAX CREDITS

Heather Buethe NATIONAL TRUST COMMUNITY INVESTMENT CORP.
Scott DeMartino KUTAK ROCK

Cindy Hamilton HERITAGE CONSULTING GROUP

Irvin Henderson HENDERSON & COMPANY

Jessica Glynn Worthington KLEIN HORNIG LLP

RENEWABLE ENERGY TAX CREDITS
Jim Howard DUDLEY VENTURES
Forrest Milder NIXON PEABODY LLP

© Novogradac 2024 All rights reserved.

ISSN 2152-646X
Reproduction of this publication in whole or in part in any form without
written permission from the publisher is prohibited by law.

(@)
)
m
o
-
n

£Z0C 1900100 ¢ SHPaID XB] JO [rUINOr 2BpRIBOAON

o1
o



